Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

UNCLASSIFIED 

PAGE 01 EC BRU 00841 271902Z 
ACTION EUR- 12 

INFO OCT-01 10-13 ISO-OO AGRE-00 AID-05 CEA-01 CIAE-00 
COME-OO EB-08 FRB-01 INR-07 NSAE-00 CIEP-02 SP-02 
STR-04 TRSE-00 LAB-04 SIL-01 OMB-01 L-03 NSC-05 /070 W 

280553Z 071965/15 

R 271617Z JAN 77 
FM USMISSION EC BRUSSELS 
TO SECSTATE WASHDC 2876 
INFO ALL EC CAPITALS 3037 
USDEL MTN GENEVA 
USMISSION GENEVA 
USMISSION OECD PARIS 

UNCLAS EC BRUSSELS 0841 
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E.O. 11652: N/A 
TAGS: EAGR, EEC 
SUBJECT UK PORK SUBSIDY 

REF: (A) EC BRUSSELS 649, (B) LONDON 1 128 

1 . THE EC COMMISSION INFORMED THE UK GOVERNMENT JANUARY 26 OF 
ITS DECISION TO OPEN ARTICLE 93 PROCEEDINGS REGARDING THE 
PROPOSED UK SUBSIDY ON PORK PRODUCTION (REFTELS). THIS MEANS 
THAT THE UK CANNOT CARRY OUT ITS PLAN TO INTRODUCE ITS SUBSIDY 
JANUARY 31 AND HAS UNTIL FEBRUARY 4 TO PRESENT ITS VIEWS ON 
THE MATTER. AFTER THIS THE COMMISSION WILL MAKE A DECISION. 

IF THE UK DOES NOT CONFORM TO THE COMMISSION DECISION, THE 
COMMISSION OR ANY OTHER MEMBER STATE MAY TAKE THE ISSUE TO THE 
EUROPEAN COURT OF JUSTICE. DENMARK. IRELAND AND THE NETHERLANDS 
HAVE REPORTEDLY COMPLAINED TO THE COMMISSION ABOUT THE UK SUBSIDY. 

2. THERE HAVE BEEN PRESS STORIES INDICATING THAT AVERAGE UK 
MARKET PRICES FOR PORK HAVE BEEN HIGHER THAN THOSE FOR THE 
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WHOLE COMMUNITY, I.E., FOR CALENDAR YEAR 1976 123.4 U.A./100 
KG. IN THE UK AND 1 19.0 U.A./100 KG. FOR THE WHOLE COMMUNITY. 

OUR COMMISSION SOURCES RECOGNIZE THAT SUCH A COMPARISON 
IS SLIGHTLY UNREALISTIC BECAUSE IT IS BASED ON GREEN RATE 
CONVERSIONS. THEY SAY THAT IMPORTS FROM MEMBER STATES INTO THE 
UK ARE PRICED WELL ABOVE UK MARKET PRICES. IN ADDITION, THE 
HOG/BARLEY RATIO IS MORE FAVORABLE IN THE UK THAN IN OTHER 
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MEMBER STATES. 

3. WITH REGARDS TO EC MEASURES TO BE TAKEN IN THE PORK SECTOR. 
COMMISSION SOURCES HAVE TOLD US THAT THE PORK MANAGEMENT 
COMMITTEE HAS DECIDED TO RAISE EXPORT SUBSIDIES ON FRESH AND 
FROZEN PORK. PRIMARILY TO EASTERN EUROPEAN DESTINATIONS. 

EFFECTIVE FEBRUARY 1. THIS DECISION WAS TAKEN, ON THE ONE HAND, 

TO COMPENSATE FOR INCREASED GRAIN PRICES AND, ON THE OTHER, IN 
CONSIDERATION OF THE CYCLICAL DEVELOPMENT OF PIG PRICES WHICH ARE 
EXPECTED TO DROP IN THE SPRINGTIME. OUR SOURCES ALSO INFORM US THAT 
THE MANAGEMENT COMMITTEE WILL CONSIDER INTRODUCING PRIVATE STORAGE 
SUBSIDIES IN THE PORK SECTOR. THE COMMITTEE WILL CONTINUE TO 
MONITOR THIRD COUNTRY OFFERS CLOSELY AND MODIFY BASIC AND SUPPLLE- 
MENTARY LEVIES ACCORDINGLY. APART FROM A COUNCIL DECISION TO 
ADJUST THE UK GREEN RATE OR THE METHOD OF CALCULATING MONETARY 
COMPENSATORY AMOUNTS IN THE PORK SECTOR, OUR COMMISSION SOURCES 
CANNOT ENVISAGE ANY OTHER MEASURES THE COMMUNITY COULD TAKE TO 
ALLEVIATE THE PROBLEMS ON THE UK MARKET AS WELL AS COMMUNITY 
MARKET. 

HINTON 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: SUBSIDIES, HOGS, MEATS, AGRICULTURAL PRICE SUPPORTS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 27-Jan-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977ECBRU00841 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770030-1024 

Format: TEL 

From: EC BRUSSELS 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linkl 977/newtext/tl 97701 14/aaaaalog. tel 

Line Count: 82 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 26cb38d0-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: UNCLASSIFIED 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: n/a 

Previous Handling Restrictions: n/a 

Reference: 77 EC BRUSSELS 649, 77 LONDON 1128 

Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 30-Sep-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3488438 
Secure: OPEN 
Status: NATIVE 
Subject: UK PORK SUBSIDY 
TAGS: EAGR, EPAP, UK, EEC 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/26cb38d0-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



